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Pakistan textile exporters warn
EU-India trade deal could erode
market advantage
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« SITE industry chief warns rising production costs could
undermine Pakistan's textile export growth

» India's trade agreement with EU could take effect in early
2027, narrowing Pakistan’s tariff advantage

KARACHTI: Pakistan’s lexlile exportlers risk losing their
compelilive advanlage in European markels as improved Lrade
access lor rival countries and rising produclion costs Lthrealen
Lhe seclor, a leading industry representalive warned on Salurday,
ureing Lthe government Lo lower manulacturing cosls and pursue
new exporl markels.

The warnine comes as the European Union prepares Lo
implemenl a [ree trade azreement wilh India thal could reduce
Pakistan’s relalive larill advanlage under Lthe bloc’s Generalized
Scheme ol Prelerences Plus (GSP+). India and the EU concluded
neeolialions in January, and India’s trade minister said on
Thursday the agreement could become operalional in earlv 2027.

SITE Associalion ol Induslry (SAI) President Abdul Hadi said
Pakistan’s lextile and apparel exports had erown in the first
quarler ol the current liscal vear, bul high operaling cosls and
increasing regional compelition threalened lo undermine [urther
CAIIS.

“Exporls rose 5.26pc vear-on-vear Lo 55.026 hillion in the first
quarler ol FYz27, bul rising produclion cosls and compelilion [rom
reeional exporlers could undermine this growlh,” Hadi said in a
slalemenl, ciling industry [igures.

Pakislan’s lextile and clothing industry is Lhe counlry’s largest
exporl seclor and a major source ol emplovment and [oreign
exchanee earnings. The European Union i1s among ils mosl
imporlanl markels, with prelerential access under GSP+ allowing
a subslantial share ol Pakislani zoods Lo enler the bloe duly-[ree.

Hadi said Pakisltan could nol rely indelinilely on existing Lrade
prelerences and needed Lo improve produclivily, productl qualily
and industrial elliciency Lo remain compelilive.

He ureed the covernment Lo strengthen Lrade diplomacy, secure
access Lo addilional export markels and reduce the cost ol doing
husiness.

According Lo ficures ciled by Lhe associalion, Pakislan’s lexlile
and apparel exporls reached approximalely $18 billion in the
[iscal vear ending June 2026. The seclor accounls [or around 60
percenl ol the counlry’s exporl earninges, Lthe associalion said.

Hadi said Pakislan remained heavily dependent on relalively low-
value-added producls. including varn, fabric and basic home
Lexliles. limiling ils abilily Lo earn hizher relurns in inlernalional
markels.

He called [or egrealer investmenlt in lechnical Lexliles, branded
apparel and other hicher-marein producls, alongside modern
Lechnology and improvements in manufacluring produclivily.

The SITE chiel also expressed concern over declining domeslic
collon produclion, which he said had increased the Llextile
imnduslry’s dependence on imported raw malerials.

He also ureed Lthe governmenlt Lo improve domeslic collon
produclion and strengthen coordination beltween the aericullural
and industrial seclors Lo ensure a reliable supplv ol qualily raw
malerials al compelilive prices.
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Indian duty-tree access
threatens GSP Plus edge’

Exporters say EU-India, UK-
India trade deals could erode
advantage; call for lower costs

w EHTESHAM MUFTI
KARACHI

Textile exporters have warned that duty-free ac-
cess for Indian textile products to European Union
(EU) and British markets under the EU-India free
trade agreement and the United Kingdom-India
trade agreement could erode Pakistan’s competi-
tive advantage under the Generalised Scheme of
Preferences Plus (GSP Plus), saying improved trade
concessions for competing countries would intensify
competition and hurt the country’s export potential.
SITE Association of Industry President Abdul
Hadi said Pakistan’s GSP Plus status with the EU
had been a cornerstone of its export performance,
providing duty-free access to the European market
for approximately 89% of textile and apparel ex-
ports, but that this advantage was gradually erod-
ing. He said rising industrial production costs and
changes in global trade patterns had also emerged
as threats, and that modernisation and value addi-

tion had become essential alongside policy stability
and the exploration of new, non-traditional mar-
kets. The textile sector accounts for approximately
60% of the country’s export earnings, with exports
of $18 billion in fiscal year 2025-26.

During the first quarter of fiscal year 2026-27,
textile exports increased 5.26% year-on-year to
$5.026 billion, although maintaining this growth
remained a major challenge because of rising pro-
duction costs and global competition.

He said Pakistan continued to rely heavily on
exports of relatively low-value-added products,
including yarn, fabric and home textiles, limit-
Ing opportunities to generate higher earnings,
and urged industries to adopt modern technology
and the government to offer investment incen-
tives for technical textiles, branded garments and
other high-margin products. Declining domestic
cotton production has increased the industry’s
dependence on imported raw materials, with ex-
penditure on cotton 1mports rising 54.9% in fiscal
year 2024-25, and he called for measures to 1improve
domestic output and strengthen links between the
agricultural and industrial sectors to ensure quality
raw materials at affordable prices.
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Govt urged to reduce industrial
production costs
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KARACHI: SITE Association of Industry (SAI) President Abdul Hadi has
urged the government to reduce industrial production costs, ensure policy
consistency and secure wider market access for Pakistani products, warning
that shifting global trade arrangements and rising input costs are eroding the

countiry’s export competitiveness.

He said Pakistan’s textile industry, which accounts for around 60 pc of national export
earnings, was facing mounting challenges from high operating costs and intensifying
international competition. Sustained export growth required investment in modern

technology, improved productivity and a shift towards higher-value-added manufacturing,
he added.

“Textile and apparel exports reached $18 billion in FY26, contributing approximately
8.5pc to GDP and providing employment to nearly 40pc of the industrial workforce,
according to figures cited by the association. Exports rose 5.26pc vear-on-year to $5.026
billion in the first quarter of FY27, but rising production costs and competition from

regional exporters could undermine this growth,” he said.

Abdul Hadi said Pakistan remained heavily dependent on relatively low value-added
products such as yarn, fabric and basic home textiles, limiting its ability to earn higher
returns in international markets. He called for greater investment in technical textiles,
branded apparel and other higher-margin products to strengthen the country’s position in

global supply chains.

He also expressed concern over declining domestic cotton production, which had
increased the textile industry’s reliance on imported raw materials. The cotton import bill
rose 54.9pc in FY25, according to the figures provided, adding to manufacturers’ costs. He
stressed the need to improve local cotton production and strengthen coordination between
the agricultural and industrial sectors to ensure a reliable supply of quality raw material at

competitive prices.

The SITE chief warned that changing international trade arrangements and the erosion of
preferential market access could place Pakistani exporters at a further disadvantage. He
said preferential access to the European Union and the United Kingdom had supported
Pakistan’s textile exports, but improved access for competing countries threatened to

weaken its relative competitiveness.

He described Pakistan’s GSP+ status with the European Union as an important pillar of its
export performance, noting that the arrangement provides duty-free access for a

substantial share of Pakistani textile and apparel exports to the European market.

Copyright Business Recorder, 2026
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SITE chief urges cuts in
costs to boost textile exports
By our correspondent

KARACHI: President of the SITE Association of Industry
(SAI Abdud Hadi has urged the govemment to reduce
industrial production costs, ensure policy consistency and
expand market access for Pakistani products.

In a statement, he said the textile industry, which
accounts for around 60 per cent of national export eam-
ngs, faces mounting pressure from high operating costs
and intensifying international competition. Textile and
apparel exports reached $18 billion in FY26, contributing
about 8.5 per cent to GDP and providing employment to
nearly 40 per cent of the industrial workforce, according
to figures cited by the association.

Exports rose 5.26 per cent year-on-year (YoY) to
$5.026 billion in the first quarter of FY27, but rising costs
and competition from regional exponers threatened fur-
ther growth, he said.

Abdul Hadi said Pakistan remains dependent on low-
value-added products such as yam, fabric and basic home
textiles. He called for greater investment in technical tex-
tiles, branded apparel and other higher-value products to
mprove export eamings. )

He also expressed concem over declining domes-
tic cotton production, which had increased reliance
on imported raw materials, The cotton import bill rose
54.9 per cent in FYZ5, adding to manufacturers’ costs,
according to the association. He urged the government
to improve local cotton production and strengithen coor-
dination between the agricultural and industrial sectors.

The SITE chief warned that changes in international
trade arrangements could weaken Pakistan's preferential
access to key markets. He described the country’s GSP+
status with the European Union as important for textile
exports, cauthoning that improved market access for com-
peting countries could erode Pakistan’s advantage.
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SAI urges govt to cut industrial
costs, boost textile exports

STAFF REPORTER

SITE Association of Indus-
iry (SAI) President Abdul
Hadi has urged the govern-
menl o reduce ndustnal
production costs, ensure pol-
icy consistency and secure
wider market access for Pak-
istam products, warning that
shifting global trade arrange-
ments and nsmg imnpul costs
are eroding the country’s ex-
port competiliveness.

In a statement on the
country’s industrial outlook,
he said Pakistan’s textile in-
dustry, which accounts for
around 60 pc of national ex-
port earnings, was [acing
mounting challenges from
high operating costs and in-
tensifying intermational com-
petition.  Sustained export
growth required investment
in modern technology, 1im-
proved productivity and a
shift towards higher-value-
added manufacturing, he
added. “Textile and apparel
exnorts reached S18 hillion

m FY26, coniributing ap-
proximately 8.5pc 1o GDP
and providing employment
Lo nearly 40pc of the indus-
trial workforce, according to
figures cited by the associa-
tion. Exports rose 5.26pc
yvear-on-vear o $5.026 bil-
lion in the first guarter of
FY27, but rising prm‘]ucli{‘m
costs and competition from
regional exporters could un-
dermine this growth,” he
said. Abdul Hadi said Pak-
istan remained heavily de-
pendent on relatively low
value-added products such as
yam, fabric and basic home
textiles, limiting its ability to
cam higher retums n nter-
national markets.

He called for greater in-
vestment in technical tex-
tiles, branded apparel and
other higher-margin prru;‘]uch
to strengthen the country’s
position in global supply
chains.He also expressed
concemn over declimng do-
mestic cotton production,
which had increased the tex-

file industry’s reliance on 1m-
ported raw materials.

The cotton import bill
rose 34.9pe in FY 25, accord-
ing to the figures provided,
adding 1o manufacturers’
costs. He stressed the need to
improve local cotton produc-
fion and strengthen coordi-

between the

nation
agricultural and indusirial
sectors to ensure a reliable
supply of quality raw mate-
rial at competitive prices. The

SITE chief wamed that
changing international trade
arrangements and the erosion
of preferential market access
could place Pakistani ex-
norters at a further disadvan-

tage. He said preferential ac-
cess 1o the European Union
and the United Kingdom had
supporied Pakistan’s textle
exports, but improved access
for competing countries
threatened to weaken its rel-
ative compelilivencss.

He descnibed Pakistan’s
GSP+ stats with the Euro-
pean Union as an important
pillar ol its export perform-
ance, noting that the arrange-
ment prm]dm duty-free
access for a substantial share
ol Pakistam textile and ap-
parel exports to the European
market.

However, he cautioned
that trade agreements involv-
ing India —EU agreement
Pakistan’s relative advantage
and intensify competition in
key export  destinations.
Abdul Hadi urged the gov-
ernment to strengthen trade
diplomacy, pursue new ex-
port markets and take practi-

cal steps to lower the cost of

duing business, He said Pak-
istan could not relv indefi-

nitely on existing trade pret-
erences and needed to im-
prove productivity, product
quahty and indusinal efh-
ciency t0 remain competi-
tive.

He emphasised that sta-
ble industrial policies, reli-
able infrastructure,
aftordable energy and an in-
vestment-friendly business
environment were essential
to expanding manufacturing
and exports. He called on the
federal and provincial gov-
ernments to work with in-
dustrial  associations to
remove  structural  bottle-
necks and encourage invest-
ment 1 modem production
facilities, Abdul Hadi said a
clear, long-term industnal
strategy focused on value ad-
dition, policy continuity and
market diversification was
necessary to protect Pak-
istan’s  textile  exports,
strengthen foreign exchange
e1rn|n;__w and realhize the
country’s broader industrial
notential.




THE EXPRESS

-
( ) 11 t._“ I.-{ I1 1..

"" Che \l‘w l_]ork Cimes

v @ WORLD POLIO DAY

\kistan will continue its efforts until
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EXPORT COMPETITIVENESS
Govt urged to expand market access

KARACHI SITE Association of Industry President
Abdul Hadi has urged the government to reduce
industrial production costs, ensure policy consis-
tency and secure wider market access for Pakistani
products, cautioning that shifting global trade
arrangements and rising input costs are eroding
the country’s export competitiveness. In a state-
ment, he said Pakistan’s textile industry, which
accounted for around 60% of national export
earnings, was facing mounting challenges from
high operating costs and intensifying international
competition. Sustained export growth required
investment in modern technology, improved pro-
ductivity and a shift towards higher value-added
manufacturing, he added. OUR CORRESPONDENT
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Rising costs threaten GSP+ Edge; SAI chief urges policy

stability, value addition

B MNEWS DESK
KARACHI

SITE Association of Industry
(SAl) President Abdul Hadi has
urged the government to reduce
industrial production costs, en-
sure policy consistency and
secure wider market access for
Pakistani products, warning that
shifting global trade arrange-
ments and rising input costs are
eroding the country's export
competitiveness.

In a statement on the coun-
try's industrial outlook, he said
Pakistan's textile industry, which
accounts for around 60 pc of na-
tional export earnings, was fac-

ing mounting challenges from
high operating costs and intensi-
fying international competition.

Sustained export growth re-
quired investment in modern
technology, improved produc-
tivity and a shift towards higher-
value-added manufacturing, he
added.

“Textile and apparel exports
reached $18 billion in FY26, con-
tributing approximately 8.5pc to
GDP and providing emplovment
to nearly 40pc of the industrial
workforce, according to figures
cited by the association.

Exports rose 5.26pc year-on-
year to $5.026 billion in the first

quarter of FY27, but rising pro-
duction costs and competition
from regional exporters could
undermine this growth,” he said.

Abdul Hadi said Pakistan
remained heavily dependent
on relatively low value-added
products such as yarn, fabric and
basic home textiles, limiting its
ability to earn higher returns in
international markets.

He called for greater invest-
ment in technical textiles,
branded apparel and other
higher-margin products to
strengthen the country’s posi-
tion in global supply chains,

He also expressed concern

over declining domestic cotton
production, which had increased
the textile industry’s reliance on
imported raw materials.

The cotton import bill rose
54.9pc in FY25, according to the
figures provided, adding to man-
ufacturers costs. He stressed the
need to improve local cotton pro-
duction and strengthen coordi-
nation between the agricultural
and industrial sectors to ensure
a reliable supply of quality raw
material at competitive prices

The SITE chiel warned that
changing international trade ar-
rangements and the erosion of
preferential market access could

place Pakistani exporters at a
further disadvantage.

He said prelerential access
to the European Union and the
United Kingdom had supported
Pakistan's textile exports, but
improved access for competing
countries threatened to weaken
its relative competitiveness.

He described Pakistan's GSP+
status with the European Union
as an important pillar of its ex-
port performance, noting that
the arrangement provides duty-
free access for a substantial
share of Pakistani textile and
apparel exports to the European
market.
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German defence ministry accords guard
of honour to President Zardari

BeErL: A gramd receplion was held in hopour of Fredsident Asilali Sardari ag
iermany's Minisiry of Defence, where he was aleo presenved with o guard of honowr,
erman President Frank-Walter Stzinmeier welcomed President Zardari upon his
rrival al the German Ministry of Defence. A guand of honour was presented to the
Pakistani president, while the amionsal anthems of bath countries were plaved during
CETE M.

WCCI Gilgit president
meets TDAP deputy
director, seeks wider
regional role...Page 3

Rising Costs Threaten GSP+
Edge; SAI Chief Urges Policy
Stability, Value Addition

KARACHI: SITE Association
of Industry (SAL) President
Abdul Hadi has urged the gov-
crmment to reduce industrial
production cosls, ensure pol-
icy consistency and secure
wider market access for
Pakistani products, warning
that shifting global trade
arrangements and rising input
costs are eroding the country's
expor competitiveness.

In a statement on the
countrv's industrial outlook,
he said Pakistan's textile indus-
tryv, which accounts for around
60 pe of national export camn-
ings, was facing mounting
challenges from high operai-
ing costs and intensifving inter-
national competition. Sustained
export growth required invest-
ment in modern technology,
improved productivity and a
shift towards higher-value-
added manufacturing, headded.

"Textile and apparel
exports reached $18 billion in
FY26, contributing approxi-
mately 8.5pe 10 GDP and pro-
viding employment o nearly
40pc of the industrial work-
force, according to figures
cited by theassociation. Exports
rose 3.26pc year-on-year 1o
55.026 billion in the {irst quar-
terof FY27, but rising pro-
duction costs and competition
from regional exporters could
undermine this growth,” he
said.

Albdul Hadi saad Pakistan
remained heavily dependent
on relatively low value-added
products such as varn, fabric

and basic home textiles, limit-
ing its ability to ¢arn higher
returns in international mar-
kets. He called for greater
investment in technical lex-
tiles, branded apparel and other
higher-margin products o
strengthen the country's posi-
tion in global supply chains,

He also expressed con-
cern over declining domestic
cotton production, which had
increased the textile industry's
reliance on imported raw mate-
rials, The cotton import bill
rose 54.9pc in FY235, accord-
ing to the figures provided,
adding 1o manufacturers’ costs.
He stressed the need 1o improve
local cotion production and
strengthen  coordination
between the agricultural and
industrial sectors 1o énsure a
reliable supply of qualily raw
material at competitive prices.

The SITE chiel warned
that changing international
trade arrangements and the
erosion ol preferential market
aceess could place Pakistani
exporiers at a further disad-
vantage. He said preferential
access 1o the European Union
and the United Kingdom had
supported Pakistan's textile
exports, bul improved access
for competing countries threal-
ened to weaken its relative
compelitiveness,

He described Pakistan's
(iSP+ status with the European
Union as an imporiant pillar
of its export performance, nof-
ing that the arrangement pro-
vides duty-free access for a

substantial share of Pakistani
textile and apparel exports to
the European market. However,
he cautioned that trade agree-
ments involving India -EL
agreement Pakistan's relative
advantage and intensify com-
petition in key export destina-
tions,

Abdul Hadi urged the
government to strengthen trade
diplomacy, pursu¢ new exporn
markets and take practical
steps to lower the cost of doing
business, He said Pakistan
could not rely indefinitely on
existing trade preferences and
needed to improve productiv-
ity, product quality and indus-
rial efficiency 1o remain com-
petitive.

He emphasised that sta-
ble industrial policies, reliable
infrastruciure, aflordable
energy and an investment-
friendly business environment
were essential to expanding
manulacturing and exports,
He called on the federal and
provincial governments 1o
work with industrial associa-
tions 1o remove structural bot-
thenecks and encourage invest-
ment in modern production
Facilities.

Abdul Hadi said a clear,
long-term indusirial sirategy
focused on value addition,
policy continuity and market
diversification was necessary
o protect Pakistan's textile
exporis, strengithen foreign
exchange earnings and realize
the country’s broader indus-
trial potential.
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Rising Costs Threaten Pakistan’s

GSP+ Advantage, Warns SITE
Association President
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SITE Association President Abdul Hadi calls for poficy stability and value addition to protect Pakistan's G5P+ advantage.

SITE Association of Industry (SAl) President Abdul Hadi has urged the government to reduce
industrial production costs, maintain consistent policies and expand market access for Pakistani
products. He warned that rising input costs and shifting global trade arrangements are weakening

Pakistan's export competitiveness.

In a statement on the country’s industrial outlook, Hadi said Pakistan’s textile industry accounts for
approximately 60% of national export earnings. However, high operating costs and intensifying

international competition continue to challenge the sector.

He stressed that sustainable export growth requires investment in modern technology, higher

productivity and a strategic shift towards value-added manufacturing.

Textile Exports Face Rising Cost Pressures

According to figures cited by the association, Pakistan’s textile and apparel exports reached $18
billion in FY2026, contributing approximately 8.5% to GDP and providing employment to nearly 40%

of the industrial workforce.

Exports also increased 5.26% year-on-year to $5.026 billion during the first quarter of FY2027.
However, Hadi cautioned that rising production costs and competition from regional exporters could

undermine this growth.

He noted that Pakistan remains heavily dependent on lower-value-added products, including yarn,

fabric and basic home textiles. This dependence limits the country’s ability to secure higher returns in

international markets.

To address this challenge, he called for greater investment in technical textiles, branded apparel and
other higher-margin products. Such a shift, he said, would help Pakistani manufacturers strengthen

their position in global supply chains.

Cotton Imports Add to Manufacturing Costs

Hadi also expressed concern over declining domestic cotton production and the textile industry’s

growing reliance on imported raw materials.

Figures provided by the association indicate that the cotton import bill increased by 54.9% in FY2025,

adding to manufacturers’ costs.

He urged the government to improve domestic cotton production and strengthen coordination
between agriculture and industry. A reliable supply of quality cotton at competitive prices, he said, is

essential for the long-term sustainability of textile manufacturing.

GSP+ Advantage Faces Growing Competition

The SITE chief warned that changing international trade arrangements and reduced relative

advantages in preferential market access could place Pakistani exporters under further pressure.

He said preferential access to the European Union and the United Kingdom has supported Pakistan’s
textile exports. However, improved access for competing countries could weaken Pakistan’'s position

in important export markets.

Hadi described Pakistan's Generalised Scheme of Preferences Plus (G5P+) status with the European
Union as an important pillar of its export performance. The arrangement provides preferential access

for eligible Pakistani products, including textiles and apparel, to the European market.

He cautioned that evolving trade agreements involving competing economies, including India and the
Furopean Union, could intensify competition and affect Pakistan's relative advantage. He called for
stronger trade diplomacy, wider export-market diversification and practical measures to reduce the

cost of doing business.

Policy Stability and Value Addition Key to Growth

Hadi emphasised that Pakistan cannot depend indefinitely on existing trade preferences. Instead, the
country must improve productivity, product quality and industrial efficiency to maintain its

international competitiveness.

He identified consistent industrial policies, reliable infrastructure, affordable energy and an
investment-friendly business environment as essential conditions for expanding manufacturing and

exports.

He also urged federal and provincial governments to work closely with industrial associations to

remove structural barriers and encourage investment in modern production facilities.

Concluding his statement, Hadi called for a clear, long-term industrial strategy focused on value
addition, policy continuity and market diversification. These measures, he said, are necessary to
protect textile exports, strengthen foreign exchange earnings and realise Pakistan's broader

industrial potential.
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Pakistan’s Texlile Industry Faces Rising Costs As Global
Markel Pressures Mount

Karachi: Abdul Hadi, President of the SITE Association of Industry, urged the government to address rising
industrial production costs and shifting global trade dynamics, warning that Pakistan’s textile exports could
face mounting pressure as competing countries secure better access to international markets.

In a statement, Hadi called for immediate measures to reduce manufacturing costs, ensure consistent
industrial policies and strengthen trade relations. He said these steps were essential to maintaining export
competitiveness and supporting sustainable growth in Pakistan’s textile industry.

Textile Sector Remains Critical to Pakistan’s Economy

Pakistan’s textile and apparel sector accounts for about 60% of the country’s export earnings and employs
around 40% of its workforce, according to figures cited in the statement.

Textile and apparel exports reached $18 billion in the 2025-26 fiscal year, equivalent to approximately 8.5%
of gross domestic product (GDP). In the first quarter of fiscal year 2026-27, exports totalled $5.026 billion,
up 5.26% from the same period last year.

However, Hadi cautioned that sustaining this growth would be difficult without addressing higher production

costs and intensifying international competition.

Rising Costs and Limited Value Addition

The association president highlighted Pakistan’s continued reliance on relatively low-value-added textile
products, including yarn, fabric and home textiles, which limits opportunities to generate greater export

earnings.

He stressed the need to modernize industrial facilities, expand production capacity and encourage
investment in technical textiles, branded apparel and other higher-margin products.

According to Hadi, adopting modern technologies and shifting towards value-added manufacturing would
help Pakistani exporters improve productivity, diversify their product range and compete more effectively in
global markets.

Colton Imports Add to Industry Pressures

Declining domestic cotton production has increased the textile industry’s dependence on imported raw
materials, further raising manufacturers' costs.

The statement noted that cotton import expenditure rose 54.9% during fiscal year 2024-25,

Hadi called for measures to improve local cotton yields and strengthen coordination between the agriculture
and industrial sectors. He said ensuring a reliable supply of quality cotton at competitive prices would help
reduce input costs and support the long-term sustainability of textile manufacturing.

GSP+ Benelils and Trade Agreements Under Scrutiny

Hadi also warned that changes in international trade agreements and preferential market-access
arrangements could weaken Pakistan’s competitive position.

Preferential access to the European Union and United Kingdom markets has supported Pakistan’s textile
exports. However, the statement cautioned that rival exporting countries could gain an advantage as they
secure more favourable trading terms.

The European Union’s Generalized Scheme of Preferences Plus (GSP+) has been a key part of Pakistan’s
export strategy, with approximately 89% of its textile and apparel exports reportedly benefiting from duty-
free access to the European market.

The statement raised concerns that improved market access for Indian textile products under the EU-India
free trade agreement and the UK-India trade deal could intensify competition for Pakistani exporters. The
actual impact will depend on how the agreements are implemented and their terms.

Call for Policy Stability and New Markels

Hadi urged the government to strengthen trade diplomacy, explore new export destinations and introduce

practical measures to lower the cost of doing business.

He also emphasized the importance of predictable industrial policies, technological investment and stronger
links between domestic agriculture and manufacturing.

According to the SITE Association president, a coordinated strategy focused on competitiveness, innovation
and value addition is necessary to sustain export growth and protect Pakistan's position in major
international textile markets.
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Pakistan's textile industry is facing
mounting pressure from rising
production costs, intensifying regional
competition and changing global trade
arrangements, prompting SITE
Association of Industry (SAI) President
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Rising costs, GSP+ risks threaten export
competitiveness: SAI

91 Siddiqi (O October 23, 2026 [ Import and Export News

SITE Association of Industry (SAIl) President Abdul Hadi has urged the government to reduce industrial
costs, ensure policy stability and expand market access, warning that rising production expenses and
changing global trade dynamics are weakening Pakistan’s export competitiveness.

He said the textile sector, contributing about 60pc of Pakistan’s exports, faces growing pressure from
high energy and input costs as well as stronger regional competition. While textile and apparel exports
reached 518 billion in FY26 and rose 5.26pc in the first quarter of FY27, sustaining growth will require
greater investment in technology, productivity and value-added products.

Abdul Hadi noted that Pakistan remains largely dependent on low value-added exports such as yarn
and fabric, and called for increased focus on technical textiles and branded apparel. He also expressed
concern over declining cotton production, which has increased reliance on imported raw materials and
raised costs for manufacturers.

Highlighting the importance of Pakistan’s GSP+ status, he warned that improved market access for
competing countries could erode Pakistan’s advantage in key export markets. He urged stronger trade
diplomacy, market diversification and measures to lower the cost of doing business.

The SAl chief emphasized that stable policies, affordable energy, reliable infrastructure and an
investment-friendly environment are essential to boost exports, attract investment and strengthen
industrial growth.
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Rising Costs Threaten GSP+ Edge; SAI Chief Urges Policy Stability, Value
Addition

By Kazim Raza Rizvi
(Y 23-0ct-2026 W #GSP+ Edge, #Pakistan's Textile Industry, #Policy Stability, #Rising Costs Threaten, #SAIl, #SAl Chief, #Urges, #Value Addition

KARACHI: SITE Association of Industry (SAl) President Abdul Hadi has urged the government to reduce industrial production costs, ensure palicy consistency and secure

wider market access for Pakistani products, warning that shifting global trade arrangements and rising input costs are eroding the country's export competitiveness.

In a statement on the country's industrial outlook, he said Pakistan's textile industry, which accounts for around 60 pc of national export earnings, was facing mounting
challenges from high operating costs and intensifying international competition. Sustained export growth required investment in modern technology, improved productivity

and a shift towards higher-value-added manufacturing, he added.

"Textile and apparel exports reached $18 billion in FY26, contributing approximately 8.5pc to GDP and providing employment to nearly 40pc of the industrial workforce,
according to figures cited by the association. Exports rose 5.26pc year-on-year to $5.026 billion in the first quarter of FY27, but rising production costs and competition from
regional exporters could undermine this growth,” he said.

Abdul Hadi said Pakistan remained heavily dependent on relatively low value-added products such as yarn, fabric and basic home textiles, limiting its ability to earn higher
returns in international markets. He called for greater investment in technical textiles, branded apparel and other higher-margin products to strengthen the country’s position in
global supply chains.

He also expressed concern over declining domestic cotton production, which had increased the textile industry's reliance on imported raw materials. The cotton import bill
rose 54.9pc in FY25, according to the figures provided, adding to manufacturers’ costs. He stressed the need to improve local cotton production and strengthen coordination
between the agricultural and industrial sectors to ensure a reliable supply of quality raw material at competitive prices.

The SITE chief warned that changing international trade arrangements and the erosion of preferential market access could place Pakistani exporters at a further disadvantage.
He said preferential access to the European Union and the United Kingdom had supported Pakistan’s textile exports, but improved access for competing countries threatened
to weaken its relative competitiveness.

He described Pakistan's GSP+ status with the European Union as an important pillar of its export performance, noting that the arrangement provides duty-free access for a

substantial share of Pakistani textile and apparel exports to the European market. However, he cautioned that trade agreements involving India —EU agreement Pakistan's
relative advantage and intensify competition in key export destinations.

Abdul Hadi urged the government to strengthen trade diplomacy, pursue new export markets and take practical steps to lower the cost of doing business. He said Pakistan

could not rely indefinitely on existing trade preferences and needed to improve productivity, product quality and industrial efficiency to remain competitive.

He emphasised that stable industrial policies, reliable infrastructure, affordable energy and an investment-friendly business environment were essential to expanding
manufacturing and exports. He called on the federal and provincial governments to work with industrial associations to remove structural bottlenecks and encourage
investment in modern production facilities.

Abdul Hadi said a clear, long-term industrial strategy focused on value addition, policy continuity and market diversification was necessary to protect Pakistan's textile exports,
strengthen foreign exchange earnings and realize the country's broader industrial potential.
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