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Industrialists
slam govt’s
energy policy

Gas suspension, power tarifl hike
to hit exports

By Our Staff Reporter

KARACHI: Industrialists and businessmen criti-
cised the government’s decision to suspend gas supply
to industries for two days a week, along with curtail-
ment to fertiliser plants, claiming it would further
strain Pakistan’s fragile economy, especially with a
recent power tariff increase.

Pakistan is already confronting major economic dif-
ficulties due to the steadily increasing cost of doing
business, especially the exorbitant prices of gas and
electricity, which have significantly diminished the
competitiveness of local industries.

Site Association of Industry President Abdul Rehman
Fudda pointed out that the National Electric Power
Regulatory Authority (Nepra) had already increased
tariffs twice last year — by 33 paise per unit for the
July-September 2025 quarter, followed by a 35 paise
per unit increase for October-December 2025. Now,
Nepra has approved an additional hike of Rs1.6274 per
unit for distribution companies, including K-Electric, to
recover an extra Rsl14 billion under the Fuel Charges
Adjustment (FCA) mechanism for January.

The industrial community warned that the latest
tariff revision will heavily burden K-Electric consum-
ers across the board, adding billions of rupees to oper-
ating costs and threatening industrial productivity in
the city.
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DOUBLE BLOW

Tariff hike, gas cuts alarm industry

KARACHI. President of the SITE Association of Industry
(SAI) Abdul Rehman Fudda has raised concern over
rising electricity tariffs and suspension of gas supply
to industries for two consecutive days. In a state-
ment issued on Thursday, he said the disruption was
caused by the absence of RLNGC cargoes from Qatar,
as reported by the Sui Southern Gas Company. Fudda
noted that Nepra had earlier increased electricity
tariffs by 33 paisa per unit for July-September 2025
and 35 paisa for October-December. Nepra has now
approved another increase of Rs1.6274 per unit under
the January 2026 fuel charges adjustment to recover
Rsi14 billion. Industry warned the move will raise
production costs and hurt output. OUR CORRESPONDENT
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SAI chlef flags lack of energy security

Recorder Report Published March 6, 2026 | Updated about 11 hours ago

S.L.1.E. Association of Industry

KARACHI: Abdul Rehman Fudda, President of the SITE Association of
Industry (SAI), has warned that Pakistan’s lack of energy security driven by
both internal and external factors is placing severe strain on an already

overburdened industrial sector.

He urged the government to urgently address the issue, noting that continued disruptions
could further depress industrial output, which had already shown a decline in February

2026, according to media reports.

He voiced serious concerns over the recent surge in electricity tariffs and the abrupt

closure of gas supply to industries for two consecutive days.

The suspension, he said, was attributed to the absence of RLNG cargos from Qatar, as

reported by Sui Southern Gas Company.

SAI President highlighted that the NEPRA had already increased electricity rates twice last
year—33 paisa per unit for the July-September 2025 quarter, followed by 35 paisa per unit
for October-December 2025.

Now, NEPRA has approved a further hike of Rs 1.6274 per unit for distribution companies,
including K-Electric, to recover an additional Rs 14 billion under the Fuel Charges

Adjustment (FCA) mechanism for January 2026.

The industrial community warned that the latest tariff revision will heavily burden K-
Electric consumers across the board, adding billions of rupees to operating costs and

threatening industrial productivity in the city.
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SAI raises alarm over power tariff hike, gas supply
disruption

Our Correspondent  Saturday, Mar 07, 2026

KARACHI: Abdul Rehman Fudda, president of the SITE Association of
Industry, has voiced serious concern over the recent increase in electricity
tariffs and the abrupt suspension of gas supply to industries for two
consecutive days. The disruption, he said, was attributed to the absence of
RLNG cargoes from Qatar, as reported by Sui Southern Gas Company
(SSGC).

The SAI president pointed out that the National Electric Power Regulatory
Authority (Nepra) had already raised electricity tariffs twice last year — by
33 paisa per unit for the July-September 2025 quarter and by 35 paisa per
unit for October-December 2025. Nepra has now approved a further
increase of Rsl.6274 per unit for distribution companies, including KE, to
recover an additional Rs14 billion under the fuel charges adjustment (FCA)
mechanism for January 2026.

The industrial community warned that the latest tariff revision would place
a heavy burden on KE consumers across the board, adding billions of
rupees to operating costs and threatening industrial productivity in the city.

Industrialists said that while the government's policy vision emphasises
providing utilities to industry at competitive rates, the situation on the
eround reflects the opposite, undermining that objective. They argued that
the recent increase in electricity tariffs has largely offset the impact of the
Rs4.4 per unit reduction announced by Prime Minister Shehbaz Sharif at
the end of January, a move aimed at boosting productivity and exports.

Adding to the challenge, Pakistan’s inability to secure RLNG cargoes from
Qatar amid the current geopolitical sitnation has created a supply-side
bottleneck in the SSGC network, foreing cuts in gas supply to industries.
This comes alongside restrictions on offtake from local gas fields,
prioritised in favour of pre-committed RLNG deliveries.

Industrial representatives have urged SSGC to immediately resume offtake
from domestic gas fields to prevent further disruption to industrial
operations.Fudda warned that Pakistan’s lack of energy security, driven by
both internal and external factors, is placing severe strain on an already
burdened industrial sector. He urged the government to address the issue
urgently, noting that continued disruptions could further depress industrial
output, which had already shown signs of decline in February 2026,
according to media reports.
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Power hike, gas closure threaten
industrial output: Rehman

STAFF REPORTER

Abdul Rehman Fudda,
President of the S.I.T.E.
Association of Industry,
has voiced serious con-
cerns over the recent surge
in electricity tariffs and the
abrupt closure of gas sup-
ply to industries for two
consecutive days. The sus-
pension, he said, was at-
tributed to the absence of
RLNG cargos from Qatar,
as reported by Sui South-
ern Gas Company.

SAI President high-
lighted that the NEPRA
had already increased elec-
tricity rates twice last
year—33 paisa per unit for
the July-September 2025
quarter, followed by 35
paisa per unit for October-
December 2025.

Now, NEPRA has ap-
proved a further hike of Rs
1.6274 per unit for distri-
bution companies, includ-
ing K-Electric, to recover
an additional Rs 14 billion
under the Fuel Charges
Adjustment (FCA) mecha-

nism for January 2026.The
industrial community
warned that the latest tariff
revision will heavily bur-
den K-Electric consumers
across the board, adding
billions of rupees to oper-
ating costs and threatening
industrial productivity in
the city.

The Government has
the right idea that the in-
dustries should be given
utilities at the competitive
rates but practically it is
not being seen which jeop-
ardizes the good vision of
the government.

The recent increase in
electricity tariffs, they
argue, has largely offset the
impact of the Rs 4.4 per
unit reduction announced

by Prime Minister Mian
Shahbaz Sharif in end Jan-
uary, a move intended to
boost productivity and ex-
ports.Adding to the chal-
lenge, Pakistan’s inability
to secure RLNG cargos
from Qatar amid the cur-
rent geopolitical situation
has created a supply-side
bottleneck in the Sui
Southern Gas Company
(SSGC) network, forcing
cuts in gas supply to indus-
tries. This comes alongside
restrictions on offtake from
local gas fields, prioritized
in favor of pre-committed
RLNG deliveries. Indus-
trial representatives have
urged SSGC to immedi-
ately resume offtake from
domestic fields to prevent
further disruption to indus-
trial operations.

Abdul Rehman Fudda,
warned that Pakistan’s lack
of energy security—driven
by both internal and exter-
nal factors—is placing se-
vere strain on an already
overburdened industrial
sector.
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Industrial Output under pressure amid Power Hike, and
Gas Closure: S.I.T.E. President

T

KARACHI — Industrial leaders raised alarms over the combined impact of rising electricity
tariffs and gas supply interruptions, warning that manufacturing output could suffer further

setbacks.

According to statements from the industrial community, the abrupt suspension of gas
deliveries for two consecutive days was linked to the non-arrival of RLNG shipments from

Qatar, as reported by the gas utility.

President of the S.LT.E. Association of Industry Abdul Rehman Fudda, expressed concern that
the energy crunch, coupled with repeated tariff hikes, added significant pressure on
production costs. He noted that the electricity regulator had already increased rates twice in
the previous year and approved a further hike of Rs 1.6274 per unit to recover additional

charges under the fuel adjustment mechanism.

The industrial sector argues that these increases effectively neutralize the government's
earlier decision to reduce electricity prices by Rs 4.4 per unit, a move intended to stimulate
productivity and exports. Instead, businesses claim that higher operating costs are

undermining competitiveness and discouraging investment.

Gas supply disruptions have compounded the problem. The absence of imported LNG
cargos forced cuts in supply through the network of the state-owned gas distributor, while
restrictions on domestic gas offtake prioritized pre-committed LNG deliveries. Industry
representatives have urged immediate action to resume utilization of local gas resources to

prevent prolonged production slowdowns.

Energy security concerns remain central to the debate. Leaders from the industrial
community argue that without stable and competitively priced utilities, manufacturing
output could continue to decline, potentially worsening economic conditions. They have
called on authorities to address supply bottlenecks and reassess tariff structures to support

industrial growth.

Officials from the regulatory authority and energy companies have yet to issue detailed
responses to the latest criticisms. However, stakeholders stress that urgent policy measures
are required to balance revenue needs with the broader goal of sustaining industrial

productivity and economic expansion in Pakistan.

Key entities involved in the discussion include the industrial association, S.L.T.E. Association of
Industry, the energy regulator NEPRA, electricity distributor K-Electric, and the gas supplier Sui
Southern Gas Company. Observers say resolving the energy challenges will be critical to

sustaining industrial momentum and economic stability in Karachi and beyond.
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