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hit economy 1n war
times, warn businesses

Leaders say affordable

financing is critical for
industrial survival

By Aamir Shafaat Khan

KARACHI: While already under strain
from high power and gas tariffs and the
negative impact of the US-Iran conflict on
irade, businessmen have expressed fur-
ther disappointment over the State
Bank’s decision to keep the interest rate
at 10.5 per cent, claiming it will not assist
in reviving industrial and export activi-
ties and will discourage investors.

Site Association of Industry President
Abdul Rehman Fudda said that a 10.5pc
interest rate would further strain indus-
trial activities and exports.

The business community hoped for a
reduction in the policy rate to ease finan-
cial pressure on manufacturers. However,
maintaining a relatively high interest
rate, he said, would make borrowing
costly for businesses and discourage
investment in the industrial sector.

He noted that industries were already
grappling with rising production costs
due to expensive electricity and gas, leav-
ing little scope for expansion. “Under
these circumstances, keeping borrowing
costs high makes it even more difficult for
industries to expand operations or

increase output,” he said.

Mr Fudda noted that the SBP officials
had acknowledged a declhine in exports
alongside an increase 1n imports, which he
described as an indication of slowing eco-
nomicactivity. Given the circumstances, he
mentioned that a reduction of at least 100-
150 basis points in the policy rate would
have provided some relief to the business
community and encouraged investment.

He noted that lowering the policy rate to
smgle dlglts could have assisted exporters
in securing cheaper finance from banks,
allowing them to expand production and
compete more effectively in global mar-
kets. Such a measure, he argued, would
also promote economic growth by increas-
ing industrial output and exports.
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SAI slams decision to keep policy rate unchanged

Recorder Report  Published March 10, 2026

KARACHI: President of the Site Association of Industry Abdul Rehman Fudda
has voiced disappointment over the State Bank of Pakistan decision to keep

the policy rate unchanged at 10.5 percent, warning that the move could
further strain industrial activity and exports.

SAI president said the business community had hoped for a reduction in the policy rate to
ease financial pressure on manufacturers. However, maintaining a relatively high interest
rate, he said, would make borrowing costly for businesses and discourage investment in

the industrial sector.

He pointed out that industries were already facing rising production costs due to
expensive electricity and gas, leaving little room for expansion. “Under these
circumstances, keeping borrowing costs high makes it even more difficult for industries to

expand operations or increase output,” he said.

Abdul Rehman Fudda noted that central bank officials had themselves acknowledged a
decline in exports alongside an increase in imports, which he described as a sign of
slowing economic activity. Given the situation, he said, a cut of at least one to one-and-a-
half percentage points in the policy rate would have provided some relief to the business

community and encouraged investment.

He added that bringing the policy rate down to single digits could have helped exporters
obtain cheaper financing from banks, enabling them to expand production and compete
more effectively in international markets. Such a move, he said, would also support

economic growth by boosting industrial output and exports.

The SAI president urged the government and the central bank to take into account the
challenges faced by the industrial and export sectors when making future monetary policy
decisions, stressing that supportive policies were essential for economic stability and
growth.
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SAI criticises SBP
decision to keep policy
rate unchanged

"By our correspondent Fudda noted that cen
tral bank officials had

KARACHL: President of the themselves acknowledged
Site Association of [ndustry a decline in exports along-
(SAD Abdul Behman Fadda side an increase in imports,
has voiced disappoint- which he descrbed as a sign
ment over the State Bank of showing economic activity.
of Pakistan's (SBP) deci- Given the situation, he said,
sion to keep the policy rate a cut of at keast one (o ome-
unchanged at 105 per cent, and-a-hall percentage points
wamning that the move could in the policy rate would have
further strain industrial provided some relief to the
activilty and expors, business community and
In a statement, the SAl encouraged investment.
president said the business He sk that beinging the
community had hoped for a  policy rte down to single dig-
reduction in the policy rate its could have heldpod expon-
o ease Mnancial pressure ers obiain cheaper Mnancing
on manufacturers. How- from banks, enabling them
ever, maintaining a rela- to expand production and
tively high interest rate, he compete more effectively in
said, would make borrow- international markets. Such
ing costly for businesses a move, he said, would also
and discourage invesiment support economic growth
in the industrial sector. by boosting industrial owtput
He pointed out that andexports,

industries were already fac- The SAl president urged
ing rising production costa the government and the
due to expensive dlectricity central bank to consider
and gas, leaving litthe room  the challenges faced by the
for expansion. “Under these industrial and export sectors
circumstances, keeping bor- when making future mone-
rowing costs high makes it tary policy decisions, stress.
even more difficalt for indus- ing that supportive policies
tries o expand operations or  were essential for economic
increase output,” he said stability and growth
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