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Rate hike divides
business community

Foreign investors back SBP’s move
to curb inflation, while industry says
it will hurt exports and growth

........

KARACHI: SITE Association of Industry President Abdul Hadi

said the move would further aggravate industry prob-
lems at a time when factories are operating far below
capacity and barely surviving.

The business community has long demanded a sin-
gle-digit policy rate, but industry’sreal problems have
again been ignored, he said, adding that high rates
will not only make fresh funding harder but also
increase the burden on existing loans.

He said the rate hike would burden manufacturers,
forcing formal businesses to shut down or scale back,
as costlier borrowing would hit new investment,
expansion and production.
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KARACHI: The business and industrial community has strongly criticised and
rejected increases in the State Bank of Pakistan’s (SBP) policy rate, warning

that the high borrowing costs are undermining industrial growth,

discouraging investment, and hampering economic activity.

Business leaders argue that an elevated policy rate raises the cost of financing for
industries and businesses, limits access to credit, and weakens the competitiveness of

Pakistani products in both domestic and international markets.

However, the president of SITE Association of Industry (SAI), Abdul Hadi, strongly
criticised raising the policy rate by 50 basis points, terming it an extremely difficult and

unacceptable move for the business community.

He said taking the policy rate to 12 pc would further aggravate the problems of the
industrial sector at a time when factories are already under severe pressure. Most units, he

said, are operating far below their installed capacity and are barely surviving.

He expressed serious concern over the Monetary Policy Committee’s complete disregard
for the business community’s repeated demand to bring the policy rate into single digits.
This, he said, shows that the real problems of the industrial sector are not being taken

seriously.

The SAI chief warned that the 50 basis point hike would not only make new funding
harder to obtain but also increase the interest burden on existing loans, placing additional
financial stress on businesses. He added that the move would further weaken the

prospects of industrial growth and discourage fresh investment.

Abdul Hadi urged the government and the State Bank to prioritise the concerns of
industrialists and take concrete steps to bring the policy rate down to a single-digit level at

the earliest.
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Business bodies reject 50bps rate hike

Warn of weaker
industrial activity, low
investment, rising
costs and detriorating
competitiveness, seek
single-digit policy rate

@ USMAN HANIF

KARACHI

Pakistan's leading business organisations
have criticised the State Bank of Pakistan's
(SBP) decision to raise the policy rate by 50
basis points to 12%, waming that higher
borrowing costs could weaken industrial
activity, discourage investrnent, erode
export competitiveness and hamper eco-
MOTNIC TeCOVeTY.

Meanwhile, SITE Association of Industry
President Abdul Hadi described the in-
crease as an additdonal setback for manu-
facturers already operating under severs
financial pressure,

He said many industrial units were
running well below their installed ca-
pacity and struggling with expensive
utilities and rapidly changing global
econommic conditions,

Hadiwarned that the rate hike would
make fresh financing harder to obtain
while increasing interest payments
on existing loans. This, he said, could
intensify financial stress, discourage
new investment and further weaken
industrial growth,
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Businesses divided over SBP’s 50bps rate hike

Tanveer Malik

KARACHI: Local and foreign businesses have expressed divergent views on the State Bank
of Pakistan’s (SBP) decision to raise the policy rate by 50 basis points.

Abdul Hadji, president of the SITE Association of Industry (SAI), also criticised the decision,

describing the increase as an extremely difficult and unacceptable move for the business
community.

In a statement, Hadi said raising the policy rate to 12 per cent will further aggravate the

problems facing the industrial sector at a time when factories were already under severe
pressure.
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Higher Loan Costs dent Industrial Recovery as SITE
Chief demands Policy Rate Cut

By Staff Reporter | Oct 26, 2026

KARACHI — SITE Association of Industry (SAl) President Abdul Hadi warned that the State

Bank of Pakistan's decision to raise its policy rate to 12% will deepen financial distress
among struggling manufacturers, discourage investment and undermine prospects for

industrial recovery.

Reacting strongly to 50-BPS increase, Hadi called the decision extremely difficult for the
business community to absorb, particularly when factories are already battling high

operating costs and weak capacity utilisation.

He said manufacturers were contending with expensive electricity and gas, elevated
production expenses and rapid shifts in the global economic environment. Many
industrial units, he added, were running far below their installed capacity and barely

managing to remain operational.

Hadi warned another increase in borrowing costs would place businesses under further
pressure and make recovery more difficult. SAl president criticised the Monetary Policy
Committee for overlooking repeated demands from industrialists to bring the policy rate
into single digits. He said the decision raised concerns that the sector’s financial and

operational challenges were not receiving serious attention.

Hadi cautioned that the impact would extend beyond businesses seeking fresh loans.
Alongside making new financing more expensive and difficult to obtain, the increase
would raise the interest burden on existing borrowing, further straining companies’

finances.

That additional pressure, Hadi warned, could weaken industrial growth and discourage
entrepreneurs fromm committing fresh investment at a time when manufacturers were

already struggling to sustain production.

Calling for an urgent rethink, Hadi urged Sharif-led government and the central bank to
prioritise the concerns of the industrial sector and take concrete steps towards a single-

digit policy rate.
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industry bodies warn of weaker investment, industrial growth and export

competitiveness
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SITE Association of Industry President Abdul Hadi said the increase would worsen financial pressures on

manufacturers at a time when many factories were operating below capacity.

He warned that more expensive financing would affect both existing loans and fresh borrowing,

potentially forcing businesses to reduce production, delay expansion or suspend operations.

Korangi Association of Trade and Industry (KATI) President Sheikh Umer Rehan also expressed

disappointment, saying the decision could undermine industnal recovery and business growth.

He urged policymakers to focus on reducing energy costs, improving taxation arrangements and

strengthening industrial policies to address inflation and support investment.
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SITE Association Slams SBP Rale Hike to 12% as
Pakistan’s Industries Face Rising Costs

S.L.I.E. Association of Industry

Karachi, Pakistan
October 26, 2026 7:52 PM

Karachi: Abdul Hadi, President of the SITE Association of Industry, Karachi, has criticized the State Bank of
Pakistan’s decision to raise the policy rate by 50 basis points to 12%, warning that the increase will intensify
financial pressures on industries already struggling with high operating costs and challenging economic

conditions.

Impact of Higher Interest Rates

In a statement, Hadi described the decision as a major setback for the business community, arguing that
higher interest rates would make financing more expensive, increase debt-servicing costs and weaken

prospects for industrial growth.

Industrial Sector Faces Mounting Cost Pressures
Hadi said Pakistan’s industrial sector already faces significant challenges, including:

® High production costs
®* Expensive electricity and gas
® Shifting global economic conditions
He noted that many industrial units are operating below capacity, placing additional pressure on businesses

and limiting their ability to expand production and investment. Against this backdrop, he argued that raising
borrowing costs would create further difficulties for industrialists and undermine efforts to strengthen

economic activity.
Higher Borrowing Costs Could Discourage Investment
According to Hadi, the 50-basis-point increase will:

®* Make it harder for businesses to secure new financing

® Raise interest payments on existing loans

He warned that the added financial burden could discourage businesses from investing in new machinery,
expanding operations, and increasing production capacity. The SITE Association president also said the State
Bank’'s Monetary Policy Committee had not addressed the business community’s demand to reduce the

policy rate to single digits.

He expressed concerns about whether monetary policy decisions were giving sufficient consideration to the
financial challenges confronting industrial enterprises.

Call for Single-Digil Policy Rale

Hadi urged the government and the State Bank of Pakistan to reconsider interest rate policy and take
measures to bring the policy rate down to single digits. He emphasized that more affordable financing would
help businesses manage their financial obligations, support investment decisions and improve the operating

environment for manufacturers.

According to the SITE Association president, reducing borrowing costs should be part of broader efforts to:

® Address industrial challenges
® |mprove competitiveness

® Encourage economic activity

Employment and Industrial Recovery at Stake

Hadi called for practical measures to ease financial pressure on industrial enterprises and create conditions
for sustainable growth. He warned that continued high borrowing costs could constrain investment and limit

the industrial sector’s ability to expand operations and generate employment.

The SITE Association urged policymakers to give greater weight to industrialists' concerns when formulating
monetary and economic policies, arguing that better financing conditions would support industrial recovery

and job creation.
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Policy rate hike to 12pc will deepen industrial crisis:
SITE chief

Sl siddigi O October27,2026 [ Article & Features

The president of the SITE Association of Industry (SAIl), Abdul Hadi, strongly criticized the State Bank of
Pakistan’s decision to raise the policy rate by 50 basis points, calling it an extremely difficult and
unacceptable move for the business community.

In a statement, Abdul Hadi said raising the policy rate to 12 pc would further aggravate the problem,
putting pressure on industry at a time when factories are already under severe strain.

He pointed out that Pakistani industries are grappling with high production costs, expensive electricity
and gas, and rapid changes in the global economic environment. Most units, he said, are operating far
below their installed capacity and are barely surviving.

“At this critical stage, another increase in the policy rate will create fresh difficulties for industrialists,”
Hadi said.

He expressed serious concern over the Monetary Policy Committee’s complete disregard for the

thatness community’s repeCommittee has completely disregardedte into single digits. This, he said,
shows that the real problems of the industrial sector are being ignored.

The SAl chief warned that the 50-basis-point hike would not only make new funding harder to obtain
but also increase the interest burden on existing loans, adding financial stress for businesses. He
added that the move would further weaken the prospects of industrial growth and discourage fresh

investment.

Abdul Hadi urged the government and the State Bank to prioritise industrial concerns and take
concrete steps to bring the policy rate down to a single-digit level as soon as possible. Only then, he
said, could the industrial sector regain momentum and generate employment opportunities.
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SITE Association Of Industry Raises
Concerns Over SBP Policy Rate Hike To
12pc
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SITE Association of Industry President Abdul Hadi said higher borrowing costs
would deepen pressure on factories already facing expensive utilities, high
production costs and low operating capacity, urging a return to single-digit rates.

KARACHI, (APP - UrduPoint / Pakistan Point News - 26th Oct, 2026) The president
of SITE Association of Industry(SAl), Abdul Hadi expressed concerns over the

decision to raise the policy rate by 50 basis points, terming it an extremely difficult
for the business community to run businesses.

In a statement, Abdul Hadi said taking the policy rate to 12 pc would further

aggravate the problems of the industrial sector at a time when factories are already
under severe pressure.

He pointed out that Pakistani industries are grappling with high production costs,
expensive electricity and gas, and rapid changes in the global economic

environment. Most units, he said, are operating far below their installed capacity
and are barely surviving.

Abdul Hadi urged the government and the State Bank to prioritise the concerns of
industrialists and take concrete steps to bring the policy rate down to a single-digit
level at the earliest.
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